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The Hirata Corporation Group (below : the company) has been engaged in design, procurement, parts production, assembly, designing the control software,
programming and test operation for production facilities, and advising on the operation of lines in the following industries:automotive, semiconductors,
home appliances and others. Our policy is to handle all aspects of our operations in-house, and our work and approach has been highly evaluated and
appreciated by customers around the globe.

The specific businesses of the Hirata Group, for the fiscal year ended March 2016, are as follows:
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Financial Highlights

Operating income

(BHM./¥ in millions)
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Consolidated
(&5H./¥ inmillions) 2012/3 2013/3 2014/3 2015/3 2016/3
polint=) Net sales 47 622 38,146 47129 52,145 53,048
REFTR Ordinary income 1,464 394 1,658 1,962 2,825
BEABRTICRET DYHEAZE  Profitattributable to owners of parent 489 284 840 946 1,713
& Net assets 17,668 18,392 19,194 21,864 21,584
EE Total assets 54528 53,632 58,352 61,798 59,681
IE B E M) Book-value per share (yen) 1,665.54 1,733.59 1,835.21 2,074.31 2,251.90
TR SHEA 5 (D) Earings per share (yen) 46.59 2712 80.86 91.19 171.13
BHEEARLFE %) Shareholders' equily ratio (%) 321 34.0 325 349 35.6
ROE (%) Return on equity (%) 2.8 16 45 47 8.0
SEEB)CKDFwa-TJO—  Netcash provided by (used in) operating activities 943 (643) 959 3,704 2,651
RETENCKDFv2-TJ0O—  Netcashprovided by (used in) investing activities (740) (1,018) (480) (402) (872)
BT EENCRDF /2 TJ0O—  Netcashprovided by (used in) financing activities (540) (679) 2,387 (2,816) (3,549)
RENUVIREEEYOHRES Cash and cash equivalents at end of period 7,549 5,351 8,548 9,389 7,631
WS (M., FEEEISEREE  Number of employees (Average number of temporary employees) 1,562 (309)  1,575(309) 1606 (327)  1633(337) 1,663 (344)
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Segment Review

Net sales
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BAFET—49  UR#ME Profitability Financial Data
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Cost of sales / Cost of sales ratio Operating income / Operating income ratio Ordinary income / Ordinary income ratio
(&7, in millions) (%) (573F.7* in millions) 2 924 (&7, ¥ inmillions) (%)
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Profit attributable to owners of parent / Return on sales Net assets / Return on equity Total assets / Return on assets
(7R inmilions) (%) (&75F,/¥ in millions) (%) (&75,/¥ in millions) (%)
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Consolidated
2012/3 2013/3 2014/3 2015/3 2016/3
7o L RAf @&5m) Cost of sales (¥ in millions) 40,743 32,418 39,512 43,763 42,794
7 LRI %) Cost of sales ratio (%) 85.6 85.0 83.8 839 80.7
e I ra=pals:) Operating income (¥ in millions) 1,337 450 1,723 2123 2,924
EEEFRER (%) Operating income ratio (%) 2.8 12 3.7 41 5.5
REH IS ERm) Ordinary income (¥ in millions) 1,464 394 1,658 1,962 2,825
TR IR %) Ordinary income ratio (%) 3.1 1.0 35 38 5.3
BAHKTIIRBT 2SHMAIR (@5m)  Profitatiibutable to owners of parent (¥ in millions) 489 284 840 946 1,713
L HRANF 2SR (%) Return on sales (%) 1.0 07 18 18 3.2
HEE @RM) Net assets (¥ in millions) 17,668 18,392 19,194 21,864 21,584
ROE %) Return on equity (%) 2.8 16 45 47 8.0
HREE @R Total assets (¥ in millions) 54,528 53,632 58,352 61,798 59,681
ROA %) Return on assets (%) 0.9 05 15 16 2.8
o 55 _FRIMER=75_ERIfIFE EEXT00 (%) -+ oo Cost of sales ratio = Cost of sales / Net sales X100 (%)
o EERFR=EEERUG T ERXT00(%6) v Operating income ratio = Operating income / Net sales X100 (%)
o IR TR R =AREBF TR FE EEXT00(96) v orrrrrs - Ordinary income ratio = Ordinary income / Net sales X100 (%)
o LEBF IR =RAM R ECIRET DL EFR 75 EEX100 (%) Return on sales = Profit attributable to owners of parent / Net sales 100 (%)
o ROE=HAMHE(CIRET 2L HH 2+ HiE - BRI BR 2 EAX 100 (%) Return on equity = Profit atiributable to owners of parent / Average net assets X100 (%)
o ROA=HEMHTEIRBE T 2L EAMH S HIE - Bk O EEX100(%) - Return on assets = Profit attributable to owners of parent / Average total assets X100 (%)
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ROI I REEODEE HoEFOEE

Return on investment Total assets turnover Shareholders’ equity turnover
9.65 (%) (@, times) (@ times)
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2012/3 2013/3 2014/3 2015/3 2016/3
ROI %) Return on investment (%) 6.08 3.66 6.90 7.45 9.65
B EDERER (@) Total assets turnover (times) 0.83 0.71 0.84 0.87 0.87
== NE () Shareholders’ equity turnover (times) 2.76 214 253 257 2.48
B EEEEDERZER @) Tangible fixed assets turnover (times) 3.04 243 2.97 3.31 3.38
HIEEEOER R (@) Inventory turnover (times) 10.21 8.46 10.01 10.10 7.94
T _HEENER R (@) Receivables turnover (times) 2.06 1.82 2.16 2.2 2.28
e ROI=(EBxFfm+HiENsE Return on investment = (Operating income + Depreciation and amortization)
+ (HIE - EiR T ECE A IS iR T E R Fa/ES) X 100(%) /(Average Shareholdsrs' equity + Average interest-bearing debt) X100 (%)
o B FEERERE=7 LSS -HIPRTFIIRBEE (D) oo Total assets turmover = Net sales / Average total assets (times)
o BEBADEGR=F S8 -HREYEcER (@) -+ Shareholders' equity turnover = Net sales / Average Shareholders’ equity (times)
o S BETEEELGXR=5 S-S - R EREEEE (O) -+ Tangible fixed assets turnover = Net sales / Average tangible fixed assets (times)
o MEIEEDEE=7_ S -BREHOEELR @) -~ Inventory turnover = Net sales / Average inventory (times)
o 55 _HEHEOERER=75 FS+HIE BRI Fc HEME() Receivables turnover = Net sales / Avearge receivables (times)
MR HEE=S TR O TS+ SETFIEIS [ Receivables = Trade notes and accounts receivables + Discount on notes receivables
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Financial Data
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Interest coverage ratio Interest-bearing debt Debt equity ratio
(55 times) (BHM./¥ in millions) (&5 times)
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Consolidated
2012/3 2013/3 2014/3 2015/3 2016/3
BB ALER %) Shareholders’ equity ratio (%) 32.1 325 349 35.6
MENEE @HM) Current assets (¥ in millions) 35637 33622 38,408 42033 40,758
2L ER %) Current ratio (%) 162.5 1425 148.3 133.2
BIEEE @M Fired assets (¥ in millions) 18,891 20,010 19,943 19,764 18,923
EEEHEEGER %) Fixed assets to fixed liability ratio (%) 58.3 63.9 59.6 65.8
A VIR AN LA (5 Interest coverage ratio (times) 7.2 98 13.2 23.1
BFasEksEsm Interest-bearing debt (¥ in millions) 19,424 19,241 22,240 19,725 17,129
FYNTITA T4 UVF 68 Debt equity ratio (times) 1.1 1.2 0.9 0.8

« ESRALF-STHAGEE1000)
o RBLEREEE - RBEHEX10006) oo
« BEESESE-BEaE (ETEFETa®x100(%)
o A YIURRDNLY LY = (EEAE RS RURS) - RUEESE ()

o FyhTO4 T4 -LYA=HERFaE-EOEA(E)

equity / Total assets 100 (%)

equity ratio =

-+ Current ratio = Current assets / Current liabilities X100 (%)

-+~ Fixed assets to fixed liability ratio = Fixed assets / (Shareholders' equity + Long-term liabilities) <100 (%)
-+~ Interest coverage ratio = (Operating income + Interest and dividend income) / Interest expenses (times)
Debt equity ratio = Interest-bearing debt / Shareholders’ equity (times)
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Financial Data
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Capital expenditures
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R&D expenses / R&D expenses ratio
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Consolidated

2012/3 2013/3 2014/3 2015/3 2016/3
HimIREREERP Capital expenditures (¥ in millions) 749 1,238 661 790 1,047
HAEHNE Esm) Depreciation and amortization (¥ in milions) 902 910 989 951 920
MEHEEE @M R&D expenses (¥ in millions) 935 596 768 M7 601
MERABELE% R&D expenses ratio (%) 2.0 16 16 08 1.1
ERBH N Number of emplojess (persons) 1,562 1,575 1,606 1633 1,663
HEETNHUFT LS Fm) Net sales per employee (¥ in thousands) 30,813 24,320 29,631 32,198 32,189
EEET ANHEIREFNRFH) Ordinary income per employee (¥ in thousands) 947 251 1,042 1,211 1,714

 RAR B R=tATMAE+TLEX100(%) -
o ERBI AT LE=7t LB HE IR THEEE
o {ERE AL R BN H=RE G- HE - AR TIORRE

~~~~~~~~~~~~~~~~~~~~~~~ R&D expenses ratio = R&D expenses / Net sales X100 (%)

Net sales per employee = Net sales / Average number of employees

~~~~~~~~~~ Ordinary income per employee = Ordinary income / Average number of employees
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1#RSTFEE PBR

Investment Indicators

1%#&EEY+vyYa2-70-/PCFR

Earnings per share / Price to earnings ratio

Book-value per share /

Price to book value ratio

Cash flow per share / Price to cash flow ratio
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(3. EBITDAZBRL /¥ except for EBITDA)

2012/3

2013/3

2014/3 2015/3 2016/3

1RRETC L) BERHEH 5 Earnings per share 46.59 27.12 80.86 91.19 171.13

..... pER“g)pncetoeammgsra“o(t,mes)130317338148761603
1HREIC SR Book-value per share 1,665.54 1,733.59 1,835.21 207431 2,251.90

..... pBR(%)P”ce[obgokvamera“o(“mes)036027036039122
18RS Fvya- 70— Cash flow per share 132.46 113.78 176.04 182.86 263.03

..... pCFR(%)pncetocashﬂowratm(“mes)4584133744371045

..... EBITDAGER) oo ORI e 2080 1086 280 3081 .8.188
EBITDASEZR 1) EV / EBITDA (times) 79 12.1 75 6.3 10.4
I®IEEkESE Cash dividends per share 15.00 12.50 12.50 15.00 30.00
BC2 1S %) Dividend payout ratio (%) 32.2 461 155 16.4 17.5
B ERCYER (%) Dividend on equity ratio (%) 0.9 0.7 07 08 1.4

o 1HRST ) SEAE=R SR ECIRR T S MR &
© PER=FASRHK{M+ 1 #R 7 ) HHBHER B (18)

o VMR RTE E=HIR A E - R FI TAM IR

* PBR=HR#k{T+ 1 ¥k T UIEEE (18)
o 1HREIC F Py a-T0—= (SEHEAEHRIENE) - Hp TR TEMTUR

o PCFR=HAZR Mk~ 1 kA F vy a-T0— (£5)

* EBITDA=Hi & a1 SIS+ ST F S HR I EAE
¢ EBITDASER=EV+EBITDA

AP P IOFAT AU

Earnings per share = Profit attributable to owners of parent / Average number of shares outstanding in cash fiscal period

-+ PER = Stock price at fiscal year-end / Earnings per share (times)

-+ Book-value per share = Net assets at fiscal year end / Number of shares outstanding at fiscal year-end

EV (R21fifE) =#b5 ke 8+ B 7 F e fAs HHF ik —Riae — A fliss

o FE i E=1 kB IcUBC T+ 1 R ) HERRER X 100 (%)
o MUEERSR=1 ATV EST- I8 PR T 1 HRIcNEE

PBR = Stock price at fiscal year-end / Book-value per share (times)

Cash flow per share = (Net income + Depreciation and amortization) / Average number of shares outstanding in each fiscal period

PCFR = Stock price at fiscal year-end / Cash flow per share (times)

EBITDA = Income before income taxes and minority interests + Interest payable + Depreciation and amortization

EV / EBITDA (times)

Enterprise value (EV) = Market value + Interest-bearing debt + Non controlling interests - Cash and deposits - Marketable securities

Dividend payout ratio = Cash dividends per share / Earnings per share X100 (%)

Dividend on equity ratio = Cash dividends per share / Average net asset at the beginning and ending of the term per share
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Consolidated Financial Statements

JEAE  Consolidated (FF3./¥ in thousands)

2012/3

2013/3 2014/3 2015/3 2016/3

Assets
TRENEE Current assets 35,637,457 33,622,636 38,408,509 42,033,918 40,758,287
BENUTEE Cash and deposits with banks 7,549,065 5,351,794 8,569,072 9,389,121 7,631,566
SRFENLOTEHE Notes and accounts receivable - trade 20,540,016 21,462,073 22,181,951 24713158 21,795,575
fe IR ENEE Inventories 4,838,627 4,182,407 5,233,259 5,094,127 8,262,975
RN EE Deferred tax assets 1,885,961 1,496,878 1,628,585 1,850,124 1,626,510
ZDfth Others 847,695 1,132,270 806,542 1,056,050 1,505,984
EEEHERS Allowance for doubtful accounts (23,909) (2,788) (10,903) (68,663) (64,325)
BEE&RE Fixed assets 18,891,332 20,010,312 19,943 557 19,764,837 18,923,383
B EEEE Tangible fixed assets 15,525,828 15,892,511 15,817,691 15,705,599 15,653,044
BN OHEEY Buildings and structures 4,319,405 4,381,959 4,254,240 4,216,987 3,915,677
BB L ONERE Machinery, equipment and vehicles 984,234 1,070,762 1,171,768 1,187,690 1,041,990
TE BENUHER Tools,furniture and fixtures 390,437 396,668 588,227 510,840 508,217
THh Land 9,719,445 9,731,669 9,768,533 9,736,893 9,717,325
ERIRENE Construction in progress 112,306 311,451 34,920 53,187 469,833
BREEEE Intangible fixed assets 309,111 281,550 412,631 432,190 398,062
BihiE Leasehold 25,781 25,781 25,781 25,781 25,781
VINDOIF Software 263,307 204,037 343,809 371,860 348,454
DNk Consolidation goodwill 4188 34,339 25,993 17,777 9,551
Z DAt Others 15,834 17,391 17,046 16,770 14,274
BEZOMOEE Investments and other assets 3,056,393 3,836,251 3,713,234 3,627,047 2,872,276
rEaMars Investment securities 1,794,669 2,313,323 2,150,332 2,728,649 2,278,552
BEEEBES Bankrupt and delinquent loans receivable, etc. 67,020 44,940 41,986 38,520 43,205
BB ICRDERE Net defined benefit assets — — — 464,994 —
BRI Deferred tax assets 867,437 1,125,367 1,011,256 6,316 83,312
ZDfth Others 381,780 386,140 638,429 585,434 697,990
SHEIERS Allowance for doubtful accounts (54,513) (33,520) (128,770) (196,866) (230,784)
BESE Total assets 54,528,789 53,632,949 58,352,066 61,798,755 59,681,671
mENaE Current liabilities 21,930,980 23,300,327 26,952,528 28,351,613 30,592,510
SIZNFEROERE Notes and accounts payable - trade 8,379,365 7,341,442 8,236,456 11,353,954 10,835,071
FSL YN Short-term borrowings 5,742,024 6,403,964 9,432,800 7,448,831 6,304,780
1FRNRBETEDRBRABAE Current portion of long-term borrowings 2,845,305 5,476,985 5,030,388 3,844,106 6,518,600
1FNEBETEDHE Current portion of bonds 750,000 — — — —
Kb Accounts payable - other 417113 505,642 473,565 577,868 695,103
FILER Accrued expenses 1,633,291 1,336,170 1,700,598 2,110,583 2,588,243
KINENTIE Corporation and inhabitants taxes payable 192,495 93,267 181,292 322,830 380,744
BissE Advances received 605,660 1,134,508 1,167,400 1,330,784 2,347,654
B55|4% Accrued bonuses 117,310 101,733 13,109 15,007 35,392
REE55|4% Reserve for directors' and corporate auditors' bonuses 59,215 27,629 39,405 104,028 157,906
HDIRLS | Reserve for product guarantee 518,575 310,346 278,613 165,199 167,430
ZDAth Others 670,622 568,636 398,897 1,078,419 561,585
BEE&E Long-term liabilities 14,929,020 11,940,370 12,204,958 11,582,173 7,504,727
RHBAE Long-term borrowings 10,087,306 7,360,932 7,777,721 8,432,221 4,305,700
BEHaICR2aE Net defined benefit liability — — 1,380,351 — 329,709
RHG(I5 155 Reserve for retirement benefits 1,254,781 1,021,430 — — —
ZERERRY5 |ME Reserve for retirement benefits for directors and corporate auditors 721,169 749,321 220,198 37,087 26,212
BEREES Asset retirement obligations — — — 104,565 105,270
B EaE Deferred tax liabilities 11,756 26,254 60,278 196,336 125,230
B C R B EaE Deferred tax liabilities due to revaluation 2,474,958 2,474,958 2,474,958 2,236,962 2,125,323
Z DAt Others 379,047 307,474 291,444 575,001 487,281
BEss Total liabilities 36,860,001 35,240,697 39,157,486 39,933,787 38,097,238

W EEE DS

Net assets

HEEXR Shareholders' equity 13,931,436 14,056,709 14,681,881 16,015,930 16,803,124
BEAE Capital stock 2,633,962 2,633,962 2,633,962 2,633,962 2,633,962
BEARFIRE Capital surplus 2,322,634 2,322,634 2,322,634 2,322,634 2,414,359
FERFIRE Retained earnings 9,218,001 9,343,274 10,052,832 11,352,927 12,908,661
BHesk®t Treasury stock (243,161) (243,161) (327,548) (293594)  (1,153,858)

Z DO BIEFIERETEE Accumulated other comprehensive income 3,567,808 4,157,521 4,305,240 5,579,126 4,444,668
Z DA M= S Net unrealized gain on other marketable securities 298,850 557,145 477,220 933,142 641,663
BRIEANY DB Gain (Loss) on hedged account (9,526) (25,970) (13,331) (276,840) 815
TSRS Revaluation excess of land 3,975,983 3,978,054 3,978,054 4,203,188 4,314,826
REBRERAENTE Foreign currency translation adjustments (697,498) (351,708) 347,143 865,036 681,623
BB ICHRD AR Remeasurements of defined benefit plans — — (483,845) (145,400)  (1,194,261)

IETEERFD Non controlling interests 169,542 178,019 207,457 269,911 336,640

EESE Total net assets 17,668,788 18,392,251 19,194,579 21,864,968 21,584,433

BENEESE Total liabilities and net assets 54,528,789 53,632,949 58,352,066 61,798,755 59,681,671




L TEEER

IERETEZE Statements of Operations

Consolidated Financial Statements

JEAE  Consolidated

(FF3./¥ in thousands)

1

2012/3 2013/3 2014/3 2015/3 2016/3
bl =) Net sales 47,622,069 38,146,271 47,129,390 52145406 53,048,377
bl ul i Cost of sales 40,743,776 32,418,795 39,512,782 43763304 42,794,005
Pl ol Gross profit 6,878,292 5,727,475 7,616,608 8382102 10,254,371
IRFEENU—SEEE Selling,general and administrative expenses 5,540,456 5,276,706 5,892,823 6,259,049 7,329,527
eSS Operating income 1,337,836 450,769 1,723,784 2123053 2,924,843
ERNNE Nonoperating income 396,598 152,713 167,044 154,576 161,139
S Interest income 3177 4132 4514 32 5,703
AN Dividend income 34,300 36,888 39,614 45489 53,177
REBER Foreign exchange gain 17,523 6,451 — — —_
RIRICEE Insurance dividends 20,885 10,086 22,485 23222 19,884
R EIETEAN R Gain on sales of raw materials 25,334 17,025 27,284 22,564 19,842
EfI5I1Z5ERAE Reversal of allowance for doubtful accounts 184,387 1,577 32 — —
DM Others 110,990 76,551 73,113 60,187 62,531
EXNER Nonoperating expenses 270,038 208,913 232,563 315,603 260,535
AR Interest expenses 183,306 174,910 180,624 164,377 129,277
REBER Foreign exchange loss — — 19,448 116,008 65,023
Kol Others 86,731 34,002 32,490 35217 66,234
R Ordinary income 1,464,397 394,570 1,658,265 1962026 2,825,448
SRR Extraordinary income 3,187 129,797 186,536 6,431 690
BIEEETTAIR Gain on sales of fixed assets 2,424 2,212 174,792 6,408 690
KEBMIESTTAT Gain on sales of investment securities 763 — 11,744 23 —
ZDh Others — 127,525 — — —
LS5l =P S Extraordinary losses 207,069 23,039 204120 33,440 92,013
BIEBERANE Loss on retirement of fixed assets 20,878 19,792 3,491 4912 14,705
BEEETTAE Loss on sales of fixed assets 12,787 3,246 349 5,505 2,304
wERMIzsTAIE Loss on sales of investment securities — — 219 — 719
REHMEEEFTHEE Net unrealized loss on investment securities — — 200,000 — —
EEEEERN Impairment loss 75,024 — — 23,023 —_
Kol Others 98,379 — — — 14,243
B EFEERI S AR R Income before income taxes and minority interests 1,260,514 501,328 1,640,681 193,017 2,734,125
BT AR UEZERE  Corporation,inhabitants and enterprise taxes 372,384 242,150 488,538 521,133 469,367
BRI TR TR Deferred income taxes 490,503 14,058 306,013 407,102 564,712
FFEMTIRET DA (ER)  Profit (Ioss) attributable to non controlling interests (91,871) (39,823) 5,237 53,393 (13,297)
PSR ECRE T IHMWHIE  Profit attributable to owners of parent 489,498 284,943 840,891 946,787 1,713,342
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EAEEAFEEER  Fryva-TO—EHEE Statements of Cash Flows Consolidated Financial Statements

JEAE  Consolidated (FF3./¥ in thousands)

r 1

2012/3 2013/3 2014/3 2015/3 2016/3

EEEHNCLZFryYa-TJ0— Cash flows from operating activities
TS AR HBA R 2 Income before income taxes and minority interests 1,260,514 501,328 1,640,681 1,935,017 2,734,125
BMEAE Depreciation and amortization 902,238 910,541 989,857 951,832 920,171
DNAIEENZE Amortization of consolidation goodwill 13,931 10,517 8,345 8,524 8,226
EfI5 18T DERER R ER) Increase (Decrease) in allowance for doubtful accounts (671,824) (42,488) 102,181 120,607 29,988
B53 | M 0EHEE (Rl E) Increase (Decrease)in accrued bonuses 48,698 (17,301) (90,366) 758 21,621
ZEES5 U DERIZE G2 EE)  Increase (Decrease) i reserve for directors' and corporate auditors' bonuses (5,519) (31,586) 11,776 64,622 53,878
BILRIFREIS 1M DEFEE R/ &E)  Increase (Decrease) in reserve for product guarantee 18,957 (210,599) (34,759) (115,607) 3,031
SEBHS(TS 1S DEREE GR4MEE)  Increase (Decrease) in reserve for retirement benefits (238,059) (233,351) (1,021,430) — —_
BEGHICHRIBERVGEBOEFZE ()  Increase (Decrease) in net defined benefit liability — — 654,808 (568,978) (729,492)
HEREREYS | MEDEHEE (R4 &E)  Incease(Decrease) in reserve for retirement benefts for directors and corporate auditors (48,134) 28,152 (529,123) (183,111) (10,875)
SEIFENOSERENS Interest and dividend income (37,477) (41,021) (44,128) (48,602) (58,881)
FHFIE Interest expenses 183,306 174,910 180,624 164,377 129,277
BEEEL A ER) Foreign exchange gain 32,111 117,736 (27,405) 55,162 (169,972)
ALK DIRERL (185) Investment gain (1oss) on equity method (9,649) (16,533) (4,064) (3,393) (1,717
BB ESAER (185%) Gain (loss) on sales of fixed assets 10,363 973 (174,442) (902) 1,653
BEEEERAE Loss on retirement of fixed assets 20,878 19,792 3,491 4912 14,705
JREE%k Impairment loss 75,024 — — 23,023 —_
REFIMEEsTTAIEE (BX) Gain (loss) on sales of investment securities (763) — (11,464) (23) 719
BREEMEIEESTHIER (8%) Net unrealized loss on investment securities — — 200,000 — —
75 _HEEDE R CRiLNEE) Increase (Decrease) in notes and accounts receivable-trade 5,001,500 (499,157) 113,960 (1,781,407) 2,758,709
TeIREIE FEDIEREE (a2 E8) Increase (Decrease) in inventories (438,186) 928,780 (689,837) 376,845 (3,352,108)
A BEFBOEFLE R 48) Increase (Decrease)in account payable-purchases (4,869,005) (1,353,041) 23,464 2,432,994 (517,312)
KILER OB (RANEE) Increase (Decrease) in accrued expenses (277,690) (320,322) 319,731 385,306 489,253
KNS DEFEE CRAZE) Increase (Decrease)in account receivables (231,152) 67,109 (141,495) 143,030 163,368
BRSO EREE CRANEE) Increase (Decrease)in advance received (243,841) 297,171 (260,890) (63,510 1,190,628
ZFD1th Others 1,103,790 (424,39) 277,629 293,882 (522,047)

INEt Subtotal 1,600,009 (132,784) 1,497,144 4,195,359 3,156,951
FIE RN UM DSZENEE Interest and dividends received 31,833 41,352 41,596 47,888 55,366
FIEDTINER Interest paid (184,573) (175,476) (181,612) (161,928) (129,225)
EANBEDINER Payments of income taxes,efc. (503,306) (376,535) (398,085) (376,570) (431,877)

EREEBICEBFryya-TJ0— Net cash provided by (used in) operating activities 943,962 (643,444) 959,043 3,704,748 2,651,214

REEFHICEDFryYa-T70—

Cash flows from investing activities

BREBMESDEURIC KD H Purchases of investment securities (118,632) (119,184) (205,468) (13,052) (791)
BERMAEEOTTACLDINA Proceeds from sales of investment securities 933 150 56,375 69,933 0
BRETEEDRSICLDH Purchases of tangible fixed assets (572,248) (926,456) (403,547) (315,879) (709,083)
BEBETEEEDTTHICEDINA Proceeds from sales of tangible fixed assets 27,647 140,241 241,856 24,095 8,711
M ETEEEDIREICLDTE Purchases of intangible fixed assets (76,474) (113,329) (150,637) (181,883) (170,867)
TERFESDRAICKDZE Payments into time deposits — — (71,820) (20,688) (150,000)
THFEEDILRICEL DA Proceeds from withdrawal of time deposits — — 52,668 41,376 150,000
FTFHEEDSDBIEEICLDZE  Payments for additional purchase from non controlling interests (1,340) — — (6,782) —
BREEHCLDFryya-J0— Net cash provided by (used in)investing activities (740,116) (1,018,579) (480,572) (402,881) (872,030)

MIEEEICLDFryya-J0—

Cash flows from financing activities

SSHRB A S DM RE R4 58) Net increase (decrease) in short-term borrowings (290,477) 498,867 2,833,563 (2,017,135)  (1,126,362)
REIBAICKDINA Proceeds from long-term borrowings 5,500,000 3,100,000 5,700,000 5,000,000 3,000,000
RBEAEDRAEICKDH Repayment of long-term borrowings (4,191,993)  (3,195,849) (5,729,318) (5,531,788) (4,452,027
HEDERICKDXH Redemption of bonds (1,250,000) (750,000) — — =
BECHMIlOBECLDH Purchase of treasury stock (15) — (100,038) (30) (910,582)
BN OTEANICLDINA Proceeds from sales of treasury stock —_ — 15,652 33,983 50,318
[VEEAOREIN-C] Dividends paid (157,600) (157,600) (131,517) (131,309) (157,559)
T DAt Others (150,703) (174,746) (201,069) (170,255) 46,906
BEEICLDFryya-TJ0— Net cash provided by (used in)financing activities (540,789) (679,328) 2,387,270 (2,816,534)  (3,549,306)
IRENIRSEISEYICIRDIREZERE  Effect of exchange rate changes on cash and cash equivalents (38,634) 144,082 330,727 355,524 12,567
RENVIRSREISEY OKEREE (F4Y8E)  Increase (Decrease) in cash and cash equivalents (375,578)  (2,197,270) 3,196,469 840,856 (1,757,554)
RENVRERASYOHERS Cash and cash equivalents at beginning of period 7,924,643 7,549,065 5,351,794 8,548,264 9,389,121
RERVREFAEYOHERES Cash and cash equivalents at end of period 7,549,065 5,351,794 8,548,264 9,389,121 7,631,566
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| FRICODIRIT  Stock Information

AMEDIRR I FrE BRI IR
Large shareholder's situation Breakdown by type of shareholder
HEH iR FREEE %) Boa&EKI
Name Number of shares % of total equity %;ﬁA% Treasury stock
Elz’gl\axj-_/fﬂ_ﬁxﬁg{ﬂﬁﬁﬁ%ﬁ (EEED) 815700 76% Non-Japanese companies and individuals ‘l 2‘3%
Japan Trustee Services, T. ' 6‘0%
THEETHERMS 626,010 5.8%
Hirata Corporation Employee's Stockholding ’ %@ﬁﬂ@;ﬁ)\ |nﬁ$l§£§$
7 _ 0 i
Y:EEEO HIE‘E EB 583,1 00 5.4% ther Japanese corporation 39.6%
13.4%
?ha\c/\ccff%it%ﬁ 500,000 4.6% st
orporation H =
P = SecuritiesEcnmpanies ) ﬁﬁﬂ%ﬁﬁﬁ
*%Et’%*iﬁﬂ{éﬁﬁﬁ' 456.000 4.2% 1 Financial institutions
The Higo Bank, Ld. ' 0% 27 7%
HIBEERIRT A AMAEEEL0700053 400,000 37%
Mizuho Trust Sec. Trust 0700053
FH 1EEER 326,400 3.0% FREMERIMIS IR
Shojiro Hirata Breakdown by size of holdings
“YIVIK=ILTA VT AFAAE 272,400 25%
Nikkon Holdings Co. Ltd. 1168999:4.999% 5,OOO~9£0%3§§
TH E=E 249 . ry
Ryusaburo Hirata 261,500 o 4.8% 2.5%
TH B2 235,772 22% 10,000~
Hiroyuki Hifata ’ 1~999%k 4190 [%3?@3
1-999 ,000-49,
FEDEN BHARELTVSECHAN1,320,5744%5)FE T, 3.2% 5‘5%
50,000~
100,000%% 1 £ 99,999k
100,000 or more 50,000-99,999

=

77 9% 6.1%

Rro@ction Engineering Company
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